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PREFATORY NOTE 


This paper is one of a series of digests of foreign mining legislation 
and court decisions that is being prepared in advance of a general report 
relative to the rights of American citizens to explore for minerals and to 
own and operate mines in various foreign countries. This interpretation of 
the laws of Ethiopia was prepared from the best available information in 
Washington and was checked against the answers made by Addison E. Southard, 
American Minister and Consul General, at Addis Ababa, to a questionnaire of 
the United States Bureau of Mines, which was transmitted through the courtesy 
of the State Department. 


SOURCES OF LEGAL INFORMATION 


In the writing of this report access was had to the following legal 
documents: Imperial Decree of the Ethiopian Government, April 8, 1928 (Miazia 
1, 1920); Imperial Decree, December 5, 1929 (Year V, No. 49); official notice, 
March 19, 1931 (Yekatit 26, 1923--Year VII, No. 13); and official notice, 

May 21, 1931 (Genbot 10, 1923--Year VII, No. 21). 


According to a recent report, e& new set of mining laws and regulations 
has been drafted, but considerable delay is anticipated before this new legis- 
lation will be officially approved. 


INTRODUCTION 


Ethiopia is generally conceded to te rich in minerals. The lack of 
nineral development in that country is attributable not so much to the in- 
accessibility of the deposits as to political conditions. Ethiopia is the 
only country in the Continent of Africa that has maintained its political 
independence; and now that it has a progressive and enlightened ruler, Ras 
Taffari, hope is entertained in many quarters that through foreign perkaai= 
pation the Ethiopian mining industry will develop rapidly. 


1 The Bureau of Mines will welcome the reprinting of this paper, provided 
the following footnote acknowledgment is used: "Reprinted from the 
U. S. Bureau of Mines Information Circular 6536." , 

2 Rare metals and nonmetals division, U. S. Bureau of Mines. 

3 Southard, Addison E., American Minister and Consul General, Addis Ababa, 
Ethiopian Mining Laws: Consular Rept., Bureau of Mines foreign file 71, 
State Department file 24540, June 2, 1931. 
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Political Conditions 


Although Taffari (son of Ras Makonnen and grandnephew of Menelik) was 
not crowned Experor until October, 1930, as Regent of all Ethiopia and as 
King of Shoa (the chief Province), he has-.long been the virtual ruler. Still 
under 40 years of age, the new Emperor has set himself the task of improving 
conditions, Already (March 19, 1931), an official notice has been promulgated 
that sets aside the authority of the feudal barons and makes legal only the 
mining permits and mining concessions granted by the Imperial Government. 
This notice is interrreted as an important move of the central Government to 
establish its power over all divisions of the Hmpire; and there is no indica- 
tion that it can long be opposed. The barons of Ethiopia, who govern the 
provincial territoriss, live as did the feudal barans of Europe 1,000 years 
ago, and hitherto they have maintained the attitude that the wealth of the 
country is theirs and should not be shared with foreigners. ‘These barons as 
® class oppose the imperor's progressive policies; therefore the central 
Government may encounter difficulty in protecting foreigners and in doing 
away with past practices, whereoy bribery was rampant and obstacles (mainly 
indirect ones such as vrosressively . increasing texes or labor outbursts) were 
put in the path of foreigners attempting to carry on mining operations. 


Among other political factors of possible influence upon ‘the mining 
situation in kthiopia are the activities of the three Luropean powers holding 
adjacent territory. Under the terms of the treaty of December 13, 1906, the 
United Kingdom, France, and Italy agreed individually not to act in any way 
that would be injurious to one another with respect to Ethiopian affairs. 
Among the provisions of the treaty there is one concerning the construction 
of railroads that tends to exclude participation by other countries. — 


No expenditures ‘in mining enterprises is Ethiopia should be made by a 
foreigner until he has a written agreement worked out. by direct negotiations 
with the Emperor, or until he has consulted his own Government's representa- 
tive in the Empire. In spite of the decree of April 8, 1928, mining rights 
are still a matter of personal negotiation; grants may or may not conform to 
that decree. The Emperor is still, in:fact, the Department of Mines. 


Economic Condivions | 


(gransportation) 


In Ethiopia, a country of about 400, 000° square miles of mountainous, | 
rough land (called the "Switzerland of Africa"), transportation may afford one 
of the chief physical problems to. be met. by prospective mine operators and 
investors. Most of the prospects are remote from the capital, and the only 
railroad is the one that connects the capital (Addis Ataba) with Djibouti, 

a port in French Somaliland. Even this railway lies to the east of the 
capital, whereas the mineral vealth of the country BEBSrentey lies aera 
west, southwest, or northwest. 
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From the gold and platinum: concessions in the Province of Beni Shangul 
(which lies along the Sudan frontier), however, metals could be easily and 
economically shipped: to Kurmuk and then transported by truck and rail through 
the Sudan to Khartum or Port Sudan. Platinum and gold, in fact, could be 
carried to Khartum by airplane.? 3 


Through'a treaty, August 2, 1928, between the Ethiopian and the Italian 
Governments, Ethiopia agreed to build a highway from Addis Ababa to the 
frontier of Italian Eritrea (probably to be built by Italian intereststo the 
account of Ethiopia). That road would greatly increase the profitableness of 
the deposits of saltpeter in the Province of Sellale, especially those near 
Fiche, Debra Libapos, and Derra, which are 51, 66, and 84 miles, respectively, 
from Addis Saad 


A motor eoa8 cena be built, it is saia,© to the coast from a large 
sulphur deposit on the boundary ne between Ethiopia and Eritrea. However, 
the difficulty of obtaining native labor and Furopéan supervisors would be 
very great, as the district has one of the most trying climates in the world, 
for it lies in hot, dry, desert country, 15 miles from water, 


‘Mineral Production 


- Owing to the fact’ that the newly established Department of Mines lacks 

- sufficient trained personnel, no Ethiopian Government statistics of mineral 
production are compiled. According to local exporters, the principal mining 
activity in 1929. was in gold and platinum. Gold mining was partly organized, 
but platinum production was the result of only scattered, individual opera- 
tions. In 1929 about 5,000 ounces of gold probably was produced, of which 
the Government received 2,000 ounces from the Province of Beni Shangul, 2,000 
from the Wollaga district, and 250 from Gubba, About 250 ounces” ‘appeared in 
the Addis Ababa market, for sale chiefly to foreigners. About’ 500 ounces 
was produced in other parts of Ethiopia. With respect to platinum, a local 
buyer reported a production of 240 kilograms in 1929. The only other mingral 
production for 1929, according to an American ‘representative in Ethiopia, 

was 10,000 metric tons of rock salt. 


4 -furhess, James W., Exploitations of Mineral Areas in Ethiopia: Comm. 
Repts., No. 40, Oct. 7, 1929, p. 30~31. 

5 Furness, James W., Work cited. | 

6 Robertson, H. P., Travelling in Abyssinia: Min. Mag., vol. 40, No. 6, 
London, June, 1929, p. 335-339. | 

7 Park, James L., Aneeican vice consul, Addis Ababa: Consular Rept., , 
Apr. 23, 1930, Bureau of Mines foreign file 8955. 
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Mineral Wealth 


The following miscellaneous statements concerning mineral deposits in 
Ethiopia are taken from annual reports made to the United States Bureau of 
Yines by American diplomatic representatives at Addis Ababa. 


Asbestos.— Asbestos is known to ernete but commercial deposits have not 
yet been located. : 


Coal.- Large deposits of coal of good quality exist in the Ankober River 
area, of which Ankober (100 miles northeast of Addis zone) is the center. 
The deposit is about 70 miles from the railroad. 


Copper.- Large deposits of copper occur in several localities in Ethiopia 
One promising, high-grade occurrence is in the Ankober district. Another rich 
deposit lies in the Harrar district, in a highly mineralized contact zone, 
running roughly east and west from Gildessa to the Char Char Mountain. Suffi- 
cient prospecting and assaying have not yet been done to determine the real 
value of these occurrences. The most promising occurrences are.in the south- 
western parts, in the Omo River district. They are described as enormous and 
of high grade, extending over a highly mineralized area of more than 7,000 
square miles. Plans were made in 1929 to develop copper in the Maji district 
(southeastern section of Ethiopia), but the effort is expected to fail until 
roads make export practicable or until better smelting equipment is installed. 


Gold.- Gold occurs in many parts of the country and is generally washed 
out from river sands by natives, working individually. The Blue Nile, the 
Dabus and its tributaries, the Beni Shangul, and the Tumat Rivers have been 
mentioned. Quartz gold also is found, in the western and central parts. A 
survey of gold occurrences was made in 1926 in several provinces, such as 
Gojjam, Gurage, Shoa, and Wollaga, but the results were kept secret. 


Iron.- Iron occurs in different parts of Ethiopia, but as far as is know 
not in such quantities as to warrant its development. In the Province of 
Tigre the natives smelt the richer ores over wood fires. 


Limestone.- Limestone occurs in many sections, and a desee dolomite form 
tion is found in the Harrar district. 


Mica.- Mica is plentiful in many parte of the country. The only reportec 
production, however, is that of 2,000 kilograms in 1927 in the Harrar district 
Marketable mica has been reported? in the Wollaga Province, about 250 miles 
west of Addis Ababa; in the Guinir district, 200 miles southwest of Dere Daoué 
in the Aossa district, 150 miles north of Dere Daoua; and an American company 
at one time exploited a mica deposit 50 miles south of Dere Daova end shipped 
about 6 tons of mica to London, New York, and Prague. This company was forcec 
to cease operations because of management and other difficulties peculiar to 
Ethiopia. 


8 Robertson, H. P., Work cited. 
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Peeeoleune There was some agitation in 1920 and 1921 over petroleum 
concessions, and some drilling for petroleum has been done. However, no pro- 
duction has been reported. Petroleum indications have been observed, and one 
company, the Asiatic Co., a subsidiary of the Royal Dutch Shell group, has 
done some drilling. There is some belief in a great dome of oil under the 
Province of Harrar, as well as under British Somaliland. Several oil 
companies are now engaged in efforts to obtain a monopoly of the sale of 
petroleum products in the country. : 


osphate rock.- A large deposit of phosphate rock was discovered by a 
ees prospector about 28 miles southeast of Harrar, in the Arussi country. 
It is said to be like the deposits of Heypt, occurring in a very dary district. 


Piatimm.- The platinum output is believed to come from ancient gold-mine 
dumps, worked about 1,000 B. C. It, as is the gold, is washed from sand by 
natives. One concession granted to an Italian company is being exploited by 
modern methods, Platinum was | reported in 1926 to have been found on the banks 
of he Didessa River. 


Potash.- An apparently inexhaustible denoutt of pote: occurring in the 
Assalt salt plain, near the border of Eritrea, northwest of Lake Alelbad, was 
worked during the World War but now has a restricted production. The deposit 
is said to rival in size that of Stassfurt, Germany, but to lack the great 
‘ variety of salts found in the German deposit. An Italian company 4s working 
some large nitrate-of-potash eepoenye profitably. 


Rock salt.~ The mining of rock ait is decreasing because of the! imports 
of salt from French and British Somalilands. One very large deposit occurs in 
the Assali plain, nontneee of Lake Alelbad. (this cepesr is oblate 
with iron.) | ee 


Silver.- ‘Silver is said to be: found in the district south of the — 
River, in , in southwestern Ethiopia. Traces of silver have been found in the form 
of silver lead, about 25 miles south of Dire Dawa, in the Harrar district,-. 
within 8 miles of the railway. The deposit, which is extensive, consists of 
galena veins several inches thick, but of ‘unknown a Gene in the black ae 
stone. 7 


_ Sulphur.- Immense deposits of sulphor occur in the Harrar district, in 
the region of the Hawash River, Although not thoroughly investigated, it has 
been declared to be one of the most wonderful in the world, consisting of 
three rounded, cone-shaped mountains, 2,000 feet high, | of rete rere sulphur. 
The deposit lies within 2O miles of the sei A | 


Tin.~ Several veins of tin occur in as eGcics 14 the Harrar aiatrict. 
Alluvial tin, in encouraging quantities, has been found in streams draining 
the Char Char Mountains. The largest deposits are in the Dire Dawa River, 
below Harrar. 
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. Pungsten.- Tungsten is reported to exist, in interesting quantities, in 
the western section. It is reported in association with tin in the Harrar 
district. After an experimental exportation of Ethiopian tungsten (reported. 
to be satisfactory) in 1928, no further Ppaewe ion ages to have been: under~ 
taken, . aes : 

The en map (fig. 1) indicates the location sae the chief iiineral 
deposits, as well as the route of the one railway (between Addis Ababa and 
the coast) end the territories surrounding Bthiopia.° 


Recently Reported Concessions 


A pene company (Societe Miniere des Concessions Prasso en dewey 
with a capital. of 9,000,000 francs, 4s working alluvial platinum deposits at 
Jubdo, on the Birbir River, near the head raters of the ,.Blue Nile, about 16 
days' trek on mule back west of ae epee: 


Other recent concessions, as reported by ieee 3 are as ; follows: 


The Deutsches Studiensyndikat, of Stuttgart, Germany, holds a concession 
from the Emperor for the exploitation of all mineral deposits in 100 areas, 
each 5 by 5 kilometers square, or about 900 square miles, in: the Province of 
Beni Shangul. Gold and platinum are the principal minerals,. which are mostly 
in the river beds. - Work was to begin in the late fall ef 1929, 


An Italian company has obtained a concession in bis Provinces of Beni 
Shangul and Wollaga, where rich alluvial deposits of gold and platinum exist. 
The concession consists of seven circles, each having. a radius of 5° kilometers. 
Several of the areas have been worked, and platinum was sold therefrom in 
Europe in 1928, A dispute between the concessionaire and the Government has — 
been a aaah in ene nee 08 po paenevore in Addis —— 


iat enetes concession ee) ‘to a citizen of eiiiecte ip north of Addis 
Abaha, in the districts of Borana, Jamma, Gundubret, and others, in the - 
Province of Sellale. In the raw state the product contains 70 per cent of 
potassium nitrate, which increases to 95 te 97k ‘per. cent by recrystallization, 
Similar deposits have been found at Debra Libanos, Harro Fitche, and Derra, 
the mast important being at Derra, district of Jamma. Copper and coal have 
been found in these districts but have not. been exploited, and alluvial gold 
is:kmown to exist. The terms of the concession allow the holder to.select 
seven different sections for exploitation, ‘each of which is to have an area of 
9 square miles. It will be difficult to exploit the minerals in this con- 
cession profitably until the highway between Addis Ababa and’ the Eritrean 
zZOnETEE aaa have been built. 


7 patertaaas Hi Fe; Work cited. 
10 .Robertson, H. P., Work cited. 
1l Furness, James W., Work cited. 
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Figure |.— Location of the chief mineral deposits in Ethiopia (Abyssinia) 
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RIGHTS OF FOREIGNERS 


Foreigners may foe. a8 &. rule, ‘hold land in Ethiopia; but Americans, a6 
well as other foreigners, are in theory and apparently in law permitted to 
explore for minerals and to own and operate mines in Ethiopia on equal terms 
with citizens of the country. No restriction so far has been placed upon © 
capital by determining that a certain percentage of ownership in mines shall 
lie with Ethiopian nationals. 


All corporations must register with the Ministry of Commerce, but no 
legal provision requiring incorporation under local laws exists at the 
present time. 


Although American citizens do not enjoy the extraterritorial rights in 
Ethiopia that they do in many other countries, and American consular juris-~ 
diction does not extend to an American citizen that has violated Ethiopian 
law (American law applying only when the violation is considered a crime 
rather than a breach of regulations), still an American consul may sit with 
the Ethiopian judge; and if he disagrees with the decision of the judge, he 
may appeal to the Emperor, whose decision is final. Of course, the interests 
of an American citizen may be further protected through diplomatic representa- 
tions if the decision of the Emperor is considered a denial of justice. 


OWNERSHIP 


'&11 mineral substances, except construction matertals, now belong to 
the State. The decree of April 8, 1928, reads: 


All the wealth of the Ethiopian subsoil is national property, 
and the right of disposal, therefore, is withdrawn from the land- 
owner. (Art. 1, decree of Apr. 8, 1928.) 


From the point of view of the application of the present de- 
cree, the following are considered as mines: Natural deposits of 
mineral substances or fossils, susceptible of a special utilization. 
Materials of construction, which remain free at the disposition of 
the landowner, are parepred: (art. 2, decree of Apr. 8, 1928.) 


No precedent indicates that fécceineié ee is oisetbie: Ethiopian 
land laws are practically nonexistent, and hence questions are likely to be 
decided arbitrarily on the basis of immediate expediency. 


For the purpose of conserving the mineral wealth of the Empire of 
Ethiopia and of guarantesing the control of its exportation, a decree was 
passed December 5, 1929, with special reference to "platiniferous and 


12 Decree of the Ministry of the Taterior, in the name of His Majesty, King 
Taffari, Regent Plenipotentiary and Heir to the Throne of the Empire of 
Ethiopia, from Berhanena Salam, Addis Ababa, Year V, No. 49, dated 
Dec. 5, 1929. 
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auriferous substances, in the form of metals: and ores," and "gems and — 
precious stones," whereby "prospecting, searching, excavating, extracting, or 
reaping in subterranean as well as on surface exploitation," without an 
authorization by the Department of Mines of the Imperial Government, is sub- 
ject to a fine of 500 to 2,000 thalers (Maria Theresa thalers)!5 and to the 
confiscation of the products won, through the Ministry of the Interior. A 
later notice, dated May 21, 1931, which is not retroactive, expressly reserves 
to the Government "all mines located in river beds and lakes" and prohibits 
@1l prospecting and mining therein by natives or foreigners (except the ex- 


vines)». of gold "by peasants," under the authority of the Department of 
Mines). : — 


For the control of exportation, the decree of December ‘5, 1929, requires 
an export customs declaration and a certificate of authorization (from the 
Bureau of Mines), the concordance of which with the shipment nust be verified 
by the customs officials, who are required to stamp. the authorization de- 
livered by the Bureau of Mines to indicate its cancellation whenever shipment 
shall have been made. A violation of these regulations is subject to a 
maximum fine of 1,500 Maria Theresa thalers and the confiscation of the 
products. Repeated violation within a period of one year will result ina 
doubling of the maximum fine. 


Any person reporting and assisting in the phoucoution and conviction of 
violaters will be entitled to a reward of one-third of the fines imposed. 


“AUTEORITY 


Although the Department of Mines is the Vepaiig peeaeaie ‘suthority in 
mining matters,.and Dr. Robert Hesse (a German mining engineer) is the 
titular head thereof (Conseiller du Gouvernement Imperial Ethiopien. Department 
des Mines), most matters are handled. directly by the Emperor himself, who 
usually makes the final decisions concerning the granting of a lease or a 
concession, and who. is not necessarily influenced by the opinion of other 
officials. He generally discusses matters Pp oe ae the lessee or the 
concessionaire. 


A recent note (aatea March 19, 1931) is evidence of the determination 
of the Emperor to make the power of the central Government supreme with 
respect to the issuing of all permits. Certain feudal chieftains have not 
fully recognized this power and have issued mining permits or concessions in 
their own territory, a practice. that: has caused confusion and loss of money,. 
especially to paEerepers: The notice is as follows: 


13 The Maria Theresa fhalee. or ‘dollar, is worth eee 49 ‘cents. 
14 Official notice, Yekatit 26,.1923 (Mar. 5, 1931). 
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The Department of Mines, by order of His Majesty the 
Emperor, informs interested parties that permits for prospecting 
and for the operation of mines in all Ethiopian territory shall 
be granted only by the Department of Mines of the Imperial 
Government of Ethiopia, 


Any contract for a mining concession signed by an Ethiopian 
department other than the Department of Mines, at Addis Ababa, 
or by a provincial governor or chief, or by a landowner, shall 
be considered null and void by the Imperial Government of 
Ethiopia, It is strictly. forbidden for ail one to enter into 
such contracts or Bor cemenuee 


PERMITS 


Prospecting Permits 


Prospecting is permitted only to individuals or companies having a 
permit, or permits, delivered by the Ethiopian Government. (Art. 3, decree 
of Apr. 8, 1928.) One person may apply for several permits at the same 
time; and if he wishes the country explored by several parties, or caravans, 
he must obtain a personal permit for the head of each group. Such a permit 
must - shown to local authorities upon demand. (Art. 6, decree of Apr. 8, 
1929, 


A prospecting permit does not carry with it an exclusive right, as the 
Government reserves the right to grant permits to several different persons 
for the same region. (Art. 13, decree of Apr. 8, 1929.) 


' Application.- An application for a prospecting permit must be made in 
writing to the Department of Mines (at Addis Ababa), which will acknowledge 
receipt thereof and register it, with the date of its filing. Every appli- 
cation mast contain: 


1. The names, surnames, profession, nationality, and 
residence of the applicant and of the representative specifical- 
ly designated; or if the applicant is a company, its name, its 
style of firm, its head office, and full information concerning 
its representatives at Addis Ababa. 


2. Proofs of all declarations (extracts from the Register 
of Commerce, statutes, passports, et cetera). 


3. Indication of the regions for which the permit is 
requested. 


4. A statement of the minerals for which search is proposed. 
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The Government shall reply to the application within 60 days, either by 
refusing it (stating reasons for refusal not being obligatory) or by remitting 
a permit (with a copy of the decree of April 8, 1928) upon ee of the 
required fee. (Art. 4 and 5, decree of Apr. 8, 1928.) 


Area _covered.— The mining decree sets no limit upon the size of the area 
that may be covered by a permit, but each permit must designate a definite 
area. 


Duration.- A permit is granted for one year and is subject to several 
renewals for the same period. (Art, 7, decree of Apr. 8, 1928.) © 


Fee.- A fee of 30 thalers is due for each permit and for each renewal 
thereof, payable upon delivery. (Art. 8, decree of April 8, 1928.) At 
normal rates of exchange, the fee would be equal to $15 in United States 
currency. 


Damages.- The owner of a prospecting permit must indemnify the 
proprietor of the land for all ees paugee a his work. (Art. 10, Decree 
of April 8, 19298.) 7 : 


Disposal of nineralieue Without the consent of the Government, the. owner 
of a prospecting permit may not dispose of the minerals uncovered by his. 
operations, although he is free to analyze and test them. Violations of 
this restriction entitles the Government to claim double the value of the 
Coa of wnich illegal use has been made. (Art. 11, decree of Apr. 8, 
1928. 


' Lands exempted.- Prospecting is forbidden on public ways:and public 
places, on railway lines, within cemeteries, and within 250 meters of 
fortified places; prospecting is forbidden except with the consent of the 
proprietor of the surface within 25 meters of houses, churches, stations, 
and inclosed grounds. (Art. S$, decree of Apr. 8, 1928.) 


Conditions imposed.- Every holder of a prospecting permit submits 
definitely to the following eoueeeaeus (art. 14, decree of Apr. 8, 1928): 


- 1. Not to disturb the work of seslovatien on n existing | 
mining eeneoee cae) 


2. Not to serait prospecting to become sesieitine (mining). 


3. Not to sell or cede, even gratuitously, either his perme 
or any of the rights and advantages accruing thereto. 


4. To submit to administrative surveillance, especially. with 
respect to the safety of the workmen, prevention of accidents, 
and like matters. 


5. To bear full responsibility for all accidents that are 
the result of lack of foresight or surveillance and to make with- 


out delay a detailed report to the Department of Mines of each 
serious accident that occurs, 
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The holder of a permit is authorized to do only surface prospecting. 
Test pits with a maximum depth of 3 meters may be sunk on lands belonging 
to the Government, but not on private property except with the consent of 
the proprietor or holder thereof. (Art. 12, decree of Apr. 8, 1928,) 


The holder of a permit shall make no claims against the Ethiopian 
Government for reimbursement of the cost of the permit or for any 
indemnity whatsoever in case the prospecting remains fruitless. (Art. 15, 
decree of Apr. 8, 1928.) 


If the holder of a permit (or his employees or his workmen) shall dis- 
cover archeological or paleontological objects, he shall notify the 
Department of Mines of the discovery and shall remit gratuitously to the 
Government the objects discovered. (Art. 16, decree of Apr. 8, 1928.) 


steps necessary. to preserve rights.~ In order to preserve his right to 


a mining privilege by reason of a discovery made under a prospecting permit, 
the discoverer must (art. 17, decree of Apr. 8, 1928) act as follows: 


lL. Indicate the place of discovery with a sign bearing his name, the 
date and the hour of its posting, and the nature of the exploitable mineral, 
(To insure secrecy, the Sign may be placed in a bottle or a soldered box, 
Which may be buried at the place of discovery. ) 


2. Address immediately to the Department of Mines an application for 
either a permit of search (giving the right to make deep excavations) or a 
permit of exploitation (mining).’ 


3. Keep in good condition the identifying sign until the Government 
shall have passed upon the application, which nust be accompanied by: 


(1) A detailed description of the position of the deposit. 


(2) A map or sketch of the region for which the permit is 
requested, as well as an accurate indication on the map or sketch 
of the perimeter desired, the coordinates defining its center, its 
extent,and the true north, (If the notification of discovery has 
been buried, the hiding prac? of the bottle or box must be indi- 
cated on the plan.) 


(3) An indication of the nature of the mineral discovered or 
& sample thereof. 


Form of permit.-— A prospecting permit shall have the following form 
(art. 20, decree of Apr. 8, 1928): 
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No. of order _en 


The owner of the present — Mir. 
(names, surname, and profession) 


or 


The company (name and head office) 
represented by Mr. . (names, surname, and profession) 
—_.t—i(‘CO,#*CNAtiOnali ty , residing at —s— ls 
is authorized by the present permit to travel freely over the region of 
__— C—C‘V.?'-:«semak@d geological and mining studies or explorations 
according to the clauses and conditions of the decree regulating the 
prospecting of mines within the Empire of mene? a a on 
Miazia 1, 1920 et 8, 1928)... 


Mr. is authorized to make ‘ecplerations on the 
surface and down to a depth of 3 meters and to take samples or ores 
and, if he has made a discovery, to place a sign on the spot of the 
discovery and ie station @ guard... 


This authorization is granted to Mr. ___, fora 
period of one year, beginning on » and ending on ° 


Mr. declares that he understands the decree regu- | 
lating the prospecting of mines, dated Miazia 1, 1930 (April 8, 1928), 
and engages himself to conform to it in all respects. - 


The chiefs of the districts of must give proper 
reception to Mr. » and must not prevent his work, and 
must give him every facility to conduct his explorations to a success- 
ful end. | 


Addis Ababa, ,» A. D. 


Mining Permits 


The decree of April 8, 1928, which makes the foregoing provisions con- 
cerning prospecting, las little reference to mining, or exploiting, except 
to state that the Department of Mines has the right to determine tue condi- 
tions under which applications for deep excavating and exploiting privileges 
(filed by prospecting permittees that are also discoverers) shall be granted. 


The Department of Mines (which must keep a register of all applications, 
with the date and the hour of their filing) must give preference to the 
applicant first filing his applicetion when. applications are made for the 
same place and the same mineral. The Government must render its decision 
within three months of the presentation of an application. (Art. 18 and 19, 
decree of Apr. 8, 1928.) 
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The new mining laws and regulations of comprehensive character that are 
now under consideration by the Ethiopian Government may make specific rulings 
for mining concessions, but at present no definite limits are placed upon 
the size of a concession, its duration, its renewal, or its cancellation. 

A concession may be transferred only by special arrangement with, and by the 
consent of, the Government, which does not bind itself to approve the 
transfer. 


As has been stated — in this paper, conditions under which 
mining may be done are determined by the Emperor poneens each concession 
being treated individually. | 


A recent report, dated August 20, 1929, hade by R. F. Chesbrovgh vehy .2n 
American trade commissioner at Cairo, Hgeypt, as discussed by Furness ,+° gives 
a few of the conditions attached to concessions granted comparatively recent- 
ly (referred to in the introduction to this paper, under subsection entitled 
"Recently Reported Concessions"). In general, as Furness reports, con- 
cessions have provided for percentage royalties on production, to be paid to 
the Ethiopian Government. This. participation may be in the form of a fixed 
stock interest or a percenices of the profits. Certain details are as 
follows: | 


Gold and platinum concessions in the Province of Beni Shangul, 
granted to the Deutsches Studiensyndikat, of Stuttgart, Germany, 
are 5 by 5 kilometers square and cover a total area of 900 square 
miles. The concessions permit prospecting and exploiting of all 
mineral deposits in the allotted district. They were granted by 
the Emperor and ratified by the German minister at Addis Ababa, 
but it was necessary to obtain the approval of the governor of 
the Province to operate in the areas granted. (Through the decree 
of March 5, 1931, the approval of no one except the central 
Government is now required.) 


Gold and platinum concessions in the Provinces of Beni Shangul 
and Wollaga were allotted by the Emperor to an Italian citizen. 
The territory was granted in the form of seven circles, each 
circle having a radius of 5 kilometers. Ten per cent of the out- 
put was to be given to the Government. 


A third concession was granted by the governor of the Province 
of Sellale to a citizen of Ethiopia for deposits of saltpeter. 
This concession covers an area of 25,000 square kilometers. The 
terms of the grant allow the concessionaire to select seven different 
sections for exploitation, each of which is to have an area of 9 
square miles. A royalty of 3 per cent on the nitrates extracted 
for the first two years is to be paid to the Government, the rate 
to increase to 6 per cent, beginning with the fifth year, and to 


15 Furness, James W., Work cited. 
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apply thereafter until the expiration of the concession, which is 
to run for 30 years. At the option of. the Government this con- 
cession may be renewed for a similar period. The conceasionaire 
is given the right to make use of timber and water on ‘the property 
without charge. 


A contract, dated May 9, 1°19, was made ‘betwean. ‘the Ethiopian ruler and 

& French company, by which the company was to exploit (in the stead of the 
Government) for 75 years minerals found.in Ethiopian territory, except in 
lands granted to other concessionaires. This contract, which represents one 
of the earlier attempts to develop a mining industry, contains the possibility 
of conflict with later contracts, as well as conflicting elements within it- 
self. For example, the following provision is made: After the company has 
discovered the land for working and has advised the Ethiopian Government, no 
one shall have the right to make researches or excavations within 20 Icilo- 
| meters of the boundary indicated. | However, should the company fail to begin 
_ the work of exploitation within four years of the discovery of any mineral, 
. the Government may keep the mine for itself or grant it to another. The 

possibility of contracts with other concessionaires is further indicated by 
& Clause providing that should the Government grant to another society more 
paenerey conditions than those granted under the contract in question the 
French company shall benefit equally. 


Among - the various provisions of the eontract are the following: 


The French company was euthorized to appeal for foreign, as 
well as Ethiopian, capital and to form companies with foreigners, 
as well as with Ethiopians, but not with foreign governments. If 

_. the Ethiopian Government chose to invest capital in the company, 
it might do so; and Ethiopians were to have the right to furnish 
one-half or one-quarter of the total capital. 


The company was to ‘pay a tariff of 5 per cent ad valorem on 
all the minerals (with the exception of gold and silver) extracted 
and worked mechanically or chemically. With respect to gold, 
silver, and precious stones, if the Government desired to take 
the crude materials, the concessionaire was to receive l2 or 20 
per cent of the net benefit. The Government was to have the first 
right of purchase for all minerals,(gold and silver and precious 
stones at the current prices in Ethiopia and all other minerals at 
the latest European prices). The remaining minerals might be sold 
locally or abroad. Should the Government desire to take more 
petroleum than was its due, the company should not make exports 
abroad until the Government had satisfied its needs; nor should 
neLncaeee be protcnnce from purchasing, the petrol. they desired. 
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The concessionaire was to bd liable to an annual tax of 10,000 
thalers per "gacha" of land retained for mining. Should the 
Government prefer payment in mining products, the company was to 
dispose of these products to the best possible advantage (as if 
selling for itself), deduct the expenses of transport and insurance, 
and transmit the balance to the Government. The company was to pay 
for five years an annual inspection fee of 15,000 francs and 
thereafter a minimum of 15,000. francs. 


The company was to be granted freedom from duties on instru- 
ments and supplies necessary for its work; the use of water from 
nearby rivers and timber from unoccupied lands; the right to con- 
struct the necessary railroads; and all reasonable protection 
from the Government, 


EXTRALATERAL RIGHTS 
As neither law nor precedent exists governing extralateral rights, any. 
Claim therefor probably would be disputed, although a special provision might 
be arranged for in any particular concession. 
RENT AND ROYALTIES 
The Government requires the peyment of rent and royalties; however, the 


amount is not a fixed one but rather a matter of private agreement between 
the Emperor of Ethiopia and the concessionaire. 
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